
COMMODITY MARKETS OVERSIGHT COALITION 
An Alliance of Derivatives End-Users & Reform Advocates 

 
May 6, 2010 

 
 
The United States Senate 
Washington, DC  20510 
 
RE: Strong support for Cantwell Amendment 3786 to Restoring Financial Stability 
Act of 2010 which will strengthen the CFTC’s ability to police derivatives markets for 
manipulation and end this aspect of regulatory arbitrage. 
 
Dear Senator: 
 
The Commodity Markets Oversight Coalition (CMOC) is an alliance of industry groups, 
consumer advocates and academics, representing commodity producers, processors, 
distributors, retailers, and residential, commercial and industrial end-users that was 
formed three years ago in response to unbridled speculation and manipulation in the 
energy derivatives markets. 
 
America experienced a devastating bubble in oil prices in 2008 that contributed 
meaningfully to the worst economic recession since the Great Depression.  Because all 
over-the-counter (OTC) derivatives are not traded on exchanges and regulators today 
do not have jurisdiction over these markets, nothing could be done to identify, prosecute 
or prevent the speculation and manipulation that caused this destructive bubble. 
 
With Senate Bill 3217, the Senate is now taking the necessary steps to mandate that 
OTC derivatives which can clear through a central counterparty must clear through an 
exchange and that OTC derivatives which can trade on an exchange must be moved 
onto an exchange for trading.  We strongly support S. 3217 as the most important thing 
the Senate can do to prevent the next financial meltdown and the next price bubble.  
This bill will give the Commodity Futures Trading Commission (CFTC) and the 
Securities and Exchange Commission (SEC) the critical pre- and post-trade 
transparency they need to police these markets. 
 
We further urge you to adopt Amendment 3786 offered by Senators Cantwell, 
Whitehouse and Sanders, which will enable the CFTC to employ the same standard 
when prosecuting manipulation that the SEC, FTC and FERC currently employ.  We 
must end regulatory arbitrage by mandating that the CFTC employ a “reckless 
conduct” standard like its fellow regulators rather than its current standard of “specific 
intent.”  The CFTC needs this new standard to protect these markets, which are critical 
to our economy, from the dangers of manipulation. 
 
We strongly support the passage of Amendment 3786. 
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